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Funds set aside to pay for the eventual shutdown and cleanup of Millstone Power Station are taking a hit as the stock market
continues to lose value.

How much of a hit, however, is hard to gauge, since Millstone owner Dominion's third-quarter earnings report does not provide a
breakdown of how much money is in each individual fund.

As of Sept. 30, the third-quarter earnings report states that Dominion Resources of Virginia, the parent company of Dominion
Nuclear Connecticut, reported $50 million in so-called “impairment charges” on securities for decommissioning funds for Dominion
Resources' entire fleet of eight reactors in Connecticut, Virginia and Wisconsin.

Impaired assets are those which have been marked by a sudden decline, but the losses remain unrealized if the assets have not
been sold, much the way higher true home value is unrealized until the home is sold.

Each of the Millstone reactors' trust funds contained somewhere between $300 million and $400 million each at the end of 2007,
according to information on file with the federal Securities and Exchange Commission. But hundreds of millions more are needed to
close and clean up the plants sometime in the middle of the century.

What's more, according to Dominion's Sept. 30 filings with the SEC, the entire Dominion decommissioning trust fund dropped in
value to approximately $2.5 billion this past Sept. 30 from about $2.9 billion a year ago.

The company says its investments are sound, since the time line for using the set-aside funds is decades long - to 2045 for
Millstone's reactors - and things are expected to turn around by then.

The funds at Millstone and for the entire fleet are “adequate,” said Thomas P. Wohlfarth, senior vice president and chief accounting
officer in Virginia.

”Time heals all wounds and all losses, we certainly believe that,” added Dominion Spokesman Jim Norvelle. “We certainly believe
any short-term effect of the capital markets will be taken care of by time.”

In addition to Millstone, Dominion owns the Kewaunee nuclear power plant in Wisconsin and two reactors each at North Anna and
Surrey complexes in Virginia.

Bill Sheehan, chairman of the regional oversight group, Nuclear Energy Advisory Council, also takes the long view.

”Basically, everybody's taking a hit,” Sheehan said. “Comparatively speaking, the losses don't sound too different than what my IRA
is taking, and I'm going to need my IRA sooner than Dominion is going to need these funds. They've got time to recover.”

But the watchdog group Beyond Nuclear contends that more transparency in the form of monthly reporting, the way Vermont
Yankee has been required to do by lawmakers there, would help assure the public that those funds will be available when needed.

The risk of not having enough in the trust funds during a down market is heightened by the possibility of a nuclear accident or
unforeseen event that could close a reactor early, said Paul Gunter.

He is director of reactor oversight for the anti-nuclear watchdog group Beyond Nuclear of Takoma Park, Md.

”The longer the economic downturn, the more pressure it creates on significant shortfalls that will persist at the time of
decommissioning,” Gunter said. “There's a lot of hope (for the market recovering) right now, but I don't know that that reflects
reality.”

Nuclear reactors are decommissioned, or closed and cleaned up radiologically and environmentally, at their end of their life spans,
with oversight from the Nuclear Regulatory Commission and, in Connecticut, the state Department of Environmental Protection.

Reactors' eventual closings are funded when companies like Dominion place money into a diversified securities portfolio that is
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managed by a third party.

At Millstone, Units 2 and 3 are licensed to operate through 2035 and 2045 respectively. Unit 1 is closed and about $4.3 million a
year is spent annually to keep it in long-term storage until decommissioning for all three plants is undertaken, said Neil Sheehan, a
spokesman for the NRC.

As of Dec. 31, 2007, the closed reactor, Millstone Unit 1, had $317 million in its trust fund, according to SEC filings. Unit 2 had $374
million, while Unit 3 had $367 million, the company said.

But earlier that year, in March, Dominion told the NRC in a biannual report on the funds that it projected it would need more than
$608 million to clean up Unit 1, just over $1 billion to clean up Unit 2, and $1.6 billion for Unit 3.

Dominion's next biannual report to the NRC is scheduled for this coming March, Sheehan said. Dominion has a schedule for fully
funding the decommissioning trust funds and those are on track, Norvelle said.

”Plus,” he added, “we have the obligation to make sure the funds are adequate. We're not going anywhere. We are a company that
will honor its commitments.”
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